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Period for Reply 

A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) OR THIRTY (30) DAYS, 
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- Extensions of time may be available under the provisions of 37 CFR 1 .136(a). In no event, however, may a reply be timely filed 
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Art Unit: 3692 

DETAILED ACTION 
Double Patenting 

1. Claims 21-136 are rejected on the ground of nonstatutory obviousness-type 
double patenting as being unpatentable over claims 1-14 of U.S. Patent No. 6,185,543 
B1. Although the conflicting claims are not identical, they are not patentably distinct 
from each other because the difference between loans and debt is obvious. The 
expressions "loan" and "debt" in the financial arts are virtually interchangeable/For 
example, Barron's Dictionary of Finance and Investment Terms Fifth Ed., 1998, defines 
loan amortization as "reduction of debt". In this vein, the broadening in the disclosure to 
explicitly include various other types of debt beyond home mortgage debt for the 
purpose of determining prepayment propensity was obvious to the ordinary practitioner 
of the art at the time of Applicant' invention. 

Claim Rejections - 35 USC § 102 

r 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(e) the invention was described in a patent granted on an application for patent by another filed in the 
United States before the invention thereof by the applicant for patent, or on an international application 
by another who has fulfilled the requirements of paragraphs (1), (2), and (4) of section 371(c) of this 
title before the invention thereof by the applicant for patent. 

2. Claims 21-30 are rejected under 35 U.S.C. 102(b) as being anticipated by 
Galperin et al. (US Patent 6,185,543 B1, hereafter Galperin). 

Claim 21 , Galperin anticipates a method, using a computer system, for evaluating debtor risk 
based on calculation of consumer prepayment scores, comprising: 

• storing demographic information in data storage (Fig. 2); 

• calculating a prepayment score using a system configured to calculate a prepayment 
score based at least in part upon said demographic information (Abstract, 1. 9); and 
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• evaluating debtor risk based on the prepayment score (Abstract, I. 9, 14, evaluation is 
inherent). 

Re. Claims 22-30, Galperin anticipates: 

Re. Claim 22, wherein said demographic information relates to applicant information 
from consumer applications (Abstract). 

Re. Claim 23, wherein said applicant information relates to applicant names, addresses 
or social security numbers (Col. 6, 1. 38). 

Re. Claim 24, wherein said demographic information relates to prepayment historical 
data of consumer demographic groups (Col. 6, 43-45). 

Re. Claim 25, wherein said demographic information relates to econometric historical 
data of consumer demographic groups (Col. 6, II. 50-60; Fig. 5). 

Re. Claim 26, wherein said econometric historical data includes information related 
to age, income, credit rating or occupation (Col. 8, 1. 60). 

Re. Claim 27, wherein said applicant information includes demographic applicant 
information on a granular or individual level (Col. 6, II. 42-44; Fig. 4). 

Re. Claim 28, wherein said applicant information includes demographic 
information on a pooled or blocked level (Col. 4, 1. 39). 

Re. Claim 29, wherein said applicant information includes applicant names, 
addresses, social security numbers or other information (Col. 6, 1. 38). 

Re. Claim 30, wherein said prepayment score is based at least in part upon information 
related to applicant age, income, credit rating or occupation (Col. 8, 1. 60). 
Claim 37, Galperin anticipates a method for evaluating debtor risk by calculating consumer 
prepayment scores, comprising: 

• obtaining consumer demographic information (Abstract, II. 4-5. The obtaining is 
inherent); 

• calculating a prepayment score using a system configuration to calculate a 
prepayment score based on a summation formula wherein T represents time and P 
represents prepayment based at least in part upon said demographic information (Col. 7, 
II. 3^40); and 
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• evaluating debtor risk based on the prepayment score (Abstract, 1. 9, 14, evaluation is 
inherent). 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

3. Claims 31-35 and 38-136 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Galperin. 

Re. Claims 31-35 and 38-136, Galperin does not explicitly disclose a method and 
system for evaluating debtor risk by calculating consumer prepayment scores. However, the 
expressions "loan" and "debt" and lender and debtor and the many kinds of loans and 
debt and related instruments used in the financial arts are virtually interchangeable. For 
example, Barron's Dictionary of Finance and Investment Terms Fifth Ed., 1998, defines 
loan amortization as "reduction of debt". In this vein, the broadening in the disclosure to 
explicitly include various other types of debt beyond home mortgage debt for the 
purpose of determining prepayment propensity was obvious to the ordinary practitioner 
of the art at the time of Applicant 1 invention. All detailed limitations in the independent 
claims and in the dependent claims were obvious to the ordinary practitioner. The 
motivation for the ordinary practitioner's application of Galperin's disclosures in US 
Patent 6,185,543 B1 would have been to enable assessment of the 
value of the mortgage or other debt instrument for an investor and to allow the 
creation of customized loan products keyed to the financial behavior of the 
consumer-borrower (Galperin, Col. 1, II. 9-14). 
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Conclusion 



5. Any inquiry concerning this communication or earlier communications from the 
Examiner should be directed to Siegfried Chencinski whose telephone number is 
(571)272-6792. The Examiner can normally be reached Monday through Friday, 9am to 
6pm. 

If attempts to reach the Examiner by telephone are unsuccessful, the Examiner's 

supervisor, Richard E. Chilcot, can be reached on (571) 272-6777. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR 
only. For more information about the PAIR system, see http://pair-direct.uspto.gov. 
Should you have questions on access to the Private PAIR system, contact the 
Electronic Business Center (EBC) at 866-217-9197 (toll-free). 

Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks, Washington D.C. 20231 



Hand delivered responses should be brought to the address found on the above 
USPTO web site in Alexandria, VA. 

SEC 

March 13, 2007 



or Faxed to (57 1J 2 73- 8300 [Official communications; including After Final 
communications labeled "Box AF"] 

or Faxed to (571) 273-6792 [Informal/Draft communications, labeled 
"PROPOSED" or "DRAFT"] 
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